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SUBJECT Hatiomal Science Foundation

b

8¢ The attention of the Director is invited to H.E, BA1Y 6hLAE,
providing for the establishment of the Hstional Selence Foundation as
ndependent Covernment ageacy, It 48 suggested that the Mrectoy
say wish to call this bill 4o the atiention of the I,i.B, for indorse-
nent ly the %.1.4,

2. The HB, P11 6408 has full indorsesent of the Office of
Selentific Zeopemrch and levelopment, which would be absorbed by the
Foundation under the terms of the bill,

S» A Bi11 for the came purpose has besn introcuced in the
Senate (S, 1850) but the structure and operation of the Poundation
proposed in the Senate bill render the Foundation suscaptible to being
used for political patronage,

2. The proposad Yationsl Seience Foundation will provide & focel
conter wheraly C.1,0, can bave sccess to scientific research activitiss
of Importance for foreign intelligence, and w111 also provide & means
for presenting requests to privats organisstions to undertake research
in sclentific fislds (including the social sciences), Undoubtedly,

Cul by would want to matntain close ldlaison be the Foundation,

3« The attached chart incdicates the preposed organisation, The
proposed Foundation is to provide for the support of American saientific
reaserch and developsent by means of financial grents snd eontracts to
private and Federsl research organizations and individwals, to initiste
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aud correlate solentific research and development programs unds

ty public and private resserch &roups to fomter naticsal and inter-
national sxehange of scientific informetion, and %o develop and prosote
& national policy for scientific reseurch and sclentific m@nﬁm‘

Le The main provisions of ¥R, 6LLE are sumsarized as follews:

. a&mwmmgwmﬁmmmtimtﬁ%
congent of the Denute for a tem of four years, determines the policies
and organisation of the Foundation, & Director recomended by the Board
is appointed by the Fresident with consent of the Semats, The Dirncter
ry appolnt two Deputy Directors,

b Provision is mads for five divisians initially and throe
additional divisions miy be created by the Zcard as §t desas to be
appropriate. Zach division, except the Bations) Defense Mvision, has
5 elrecting soumitbes of at least five mawbers recomnded by the
Hational Acedemy of Sciemces, The Katicnal Lefense Division is to have
up to forty amam» HOmUeTs, half of whom shall be civiliwns, the
remsining half to be squally divided between the Yar and Rawy Dspartments,
Chairmen of division comittess (alected by the comsittensz) are alse
members of the Board,

8. The Foundatlon $s authorised to award scholarships and
fellowships for scientific study or work in any fisld of mcisnce at
nonprofit institutions of higher lsarning in the United **tabmc or
foreign countyies, 4 central register of =oientific and tachnical
persansl is to be m&nhﬁn&& Hesrarch contrants ¥ith individuals o
organisations eptered into Yy the Foundation are to provide for contral
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of patents in accordance with the dictates of national securivy. A%
Ingst fifteen percent of the appropristed funds must be spent on
regsarch and developments related to the national defense, The Found-

stion, with the consmt of the President and throwgh the Deparisent

of State, may cooperate in internationsl) yesearch,
d. The bi1l doen not carry an appropristion, but 3100,000,000
has bean su yested as 4 -osslble mppropriation for the fTirst ysay,
S, The bill is expected te veach the House floor for consideratiom
in the near Dutore,

Ce L. OLSEN
Captain, 08§
aeting Chief, Central Flancing Staff

Inelosure: M2, 648
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